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This book offers a comprehensive guide to the modelling of operational risk
using possibility theory. It provides a set of methods for measuring operational
risks under a certain degree of vagueness and impreciseness, as encountered in
real-life data. It shows how possibility theory and indeterminate uncertainty-
encompassing degrees of belief can be applied in analysing the risk function, and
describes the parametric g-and-h distribution associated with extreme value
theory as an interesting candidate in this regard. The book offers a complete
assessment of fuzzy methods for determining both value at risk (VaR) and
subjective value at risk (SVaR), together with a stability estimation of VaR and
SVaR. Based on the simulation studies and case studies reported on here, the
possibilistic quantification of risk performs consistently better than the
probabilistic model. Risk is evaluated by integrating two fuzzy techniques: the
fuzzy analytic hierarchy process and the fuzzy extension of techniques for order
preference by similarity to the ideal solution. Because of its specialized content,
it is primarily intended for postgraduates and researchers with a basic knowledge
of algebra and calculus, and can be used as reference guide for research-level
courses on fuzzy sets, possibility theory and mathematical finance. The book also
offers a useful source of information for banking and finance professionals
investigating different risk-related aspects.
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This book offers a comprehensive guide to the modelling of operational risk using possibility theory. It
provides a set of methods for measuring operational risks under a certain degree of vagueness and
impreciseness, as encountered in real-life data. It shows how possibility theory and indeterminate
uncertainty-encompassing degrees of belief can be applied in analysing the risk function, and describes the
parametric g-and-h distribution associated with extreme value theory as an interesting candidate in this
regard. The book offers a complete assessment of fuzzy methods for determining both value at risk (VaR)
and subjective value at risk (SVaR), together with a stability estimation of VaR and SVaR. Based on the
simulation studies and case studies reported on here, the possibilistic quantification of risk performs
consistently better than the probabilistic model. Risk is evaluated by integrating two fuzzy techniques: the
fuzzy analytic hierarchy process and the fuzzy extension of techniques for order preference by similarity to
the ideal solution. Because of its specialized content, it is primarily intended for postgraduates and
researchers with a basic knowledge of algebra and calculus, and can be used as reference guide for research-
level courses on fuzzy sets, possibility theory and mathematical finance. The book also offers a useful source
of information for banking and finance professionals investigating different risk-related aspects.
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Editorial Review

From the Back Cover

This book offers a comprehensive guide to the modelling of operational risk using possibility theory. It
provides a set of methods for measuring operational risks under a certain degree of vagueness and
impreciseness, as encountered in real-life data. It shows how possibility theory and indeterminate
uncertainty-encompassing degrees of belief can be applied in analysing the risk function, and describes the
parametric g-and-h distribution associated with extreme value theory as an interesting candidate in this
regard. The book offers a complete assessment of fuzzy methods for determining both value at risk (VaR)
and subjective value at risk (SVaR), together with a stability estimation of VaR and SVaR. Based on the
simulation studies and case studies reported on here, the possibilistic quantification of risk performs
consistently better than the probabilistic model. Risk is evaluated by integrating two fuzzy techniques: the
fuzzy analytic hierarchy process and the fuzzy extension of techniques for order preference by similarity to
the ideal solution. Because of its specialized content, it is primarily intended for postgraduates and
researchers with a basic knowledge of algebra and calculus, and can be used as reference guide for research-
level courses on fuzzy sets, possibility theory and mathematical finance. The book also offers a useful source
of information for banking and finance professionals investigating different risk-related aspects.

Users Review

From reader reviews:

Roberta Bourland:

Within other case, little men and women like to read book Quantitative Modeling of Operational Risk in
Finance and Banking Using Possibility Theory (Studies in Fuzziness and Soft Computing). You can choose
the best book if you like reading a book. As long as we know about how is important some sort of book
Quantitative Modeling of Operational Risk in Finance and Banking Using Possibility Theory (Studies in
Fuzziness and Soft Computing). You can add understanding and of course you can around the world by way
of a book. Absolutely right, since from book you can know everything! From your country right up until
foreign or abroad you will be known. About simple issue until wonderful thing you could know that. In this
era, you can open a book or perhaps searching by internet product. It is called e-book. You may use it when
you feel bored to go to the library. Let's study.

Shaun Richards:

Nowadays reading books be a little more than want or need but also get a life style. This reading practice
give you lot of advantages. The advantages you got of course the knowledge the rest of the information
inside the book in which improve your knowledge and information. The data you get based on what kind of
publication you read, if you want get more knowledge just go with education and learning books but if you
want sense happy read one along with theme for entertaining for instance comic or novel. Often the
Quantitative Modeling of Operational Risk in Finance and Banking Using Possibility Theory (Studies in



Fuzziness and Soft Computing) is kind of reserve which is giving the reader erratic experience.

Joseph Benoit:

The actual book Quantitative Modeling of Operational Risk in Finance and Banking Using Possibility
Theory (Studies in Fuzziness and Soft Computing) has a lot of knowledge on it. So when you check out this
book you can get a lot of benefit. The book was compiled by the very famous author. The author makes
some research before write this book. This kind of book very easy to read you can find the point easily after
reading this article book.

John Hayes:

Many people spending their moment by playing outside with friends, fun activity using family or just
watching TV all day every day. You can have new activity to spend your whole day by reading through a
book. Ugh, do you think reading a book will surely hard because you have to take the book everywhere? It
all right you can have the e-book, taking everywhere you want in your Cell phone. Like Quantitative
Modeling of Operational Risk in Finance and Banking Using Possibility Theory (Studies in Fuzziness and
Soft Computing) which is obtaining the e-book version. So , why not try out this book? Let's observe.
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