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This book describes valuation as an exercise in financial statement analysis.
Students learn to view a firm through its financial statements and to carry out the
appropriate financial statement analysis to value the firm’s debt and equity. The
book takes an activist approach to investing, showing how the analyst challenges
the current market price of a share by analyzing the fundamentals. With a careful
assessment of accounting quality, accounting comes to life as it is integrated with
the modern theory of finance to develop practical analysis and valuation tools for
active investing.
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through its financial statements and to carry out the appropriate financial statement analysis to value the
firm’s debt and equity. The book takes an activist approach to investing, showing how the analyst challenges
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Editorial Review

About the Author
Stephen Penman is the George O. May Professor and the Morgan Stanley Research Scholar in the Graduate
School of Business, Columbia University. He also serves as co-director of Columbia's Center for Excellence
in Accounting and Security Analysis. Prior to his appointment at Columbia in 1999, Stephen Penman was
the L.H. Penny Professor in the Walter A. Haas School of Business at the University of California at
Berkeley. From 1990-95 he served a Chairman of the Professional Accounting Program and Chairman of the
Accounting Faculty at Berkeley. He also initiated and chaired Berkeley's Annual Conference on Financial
Reporting. He has served as a Visiting Professor at Columbia University and the London Business School of
Economic. Professor Penman received a first-class honors degree in Commerce from the University of
Queensland, Australia, and M.B.A. and Ph.D. degrees from the University of Chicago. His research is
concerned with the valuation of equity and the role of accounting information in security analysis. He has
published widely in finance and accounting journals and has conducted seminars on fundamental analysis
and equity evaluation for academic and professional audience. In 1991 he was awarded the Notable
Contribution to Accounting Literature Award by the American Accounting Association and the American
Institute of Certified Public Accountants, and in 2002 he was awarded the American Accounting Association
and Deloitte & Touche Wildman Medal for his book, Financial Statement Analysis and Security Valuation,
published by McGraw-Hill/Irwin. He is managing editor of the Review of Accounting Studies and is on the
editorial board of the Schmalenbach Business Review.

Users Review

From reader reviews:

Loraine Brown:

Reading a e-book can be one of a lot of exercise that everyone in the world likes. Do you like reading book
and so. There are a lot of reasons why people enjoyed. First reading a e-book will give you a lot of new
details. When you read a publication you will get new information because book is one of many ways to
share the information or their idea. Second, looking at a book will make a person more imaginative. When
you reading through a book especially fictional book the author will bring someone to imagine the story how
the characters do it anything. Third, you may share your knowledge to others. When you read this Financial
Statement Analysis and Security Valuation, it is possible to tells your family, friends along with soon about
yours publication. Your knowledge can inspire the others, make them reading a publication.

Earline Martin:

The e-book untitled Financial Statement Analysis and Security Valuation is the publication that
recommended to you to study. You can see the quality of the e-book content that will be shown to an
individual. The language that publisher use to explained their ideas are easily to understand. The copy writer
was did a lot of research when write the book, hence the information that they share to you is absolutely
accurate. You also can get the e-book of Financial Statement Analysis and Security Valuation from the
publisher to make you a lot more enjoy free time.



John Espitia:

This Financial Statement Analysis and Security Valuation is great e-book for you because the content that is
certainly full of information for you who else always deal with world and also have to make decision every
minute. This kind of book reveal it facts accurately using great arrange word or we can declare no rambling
sentences in it. So if you are read it hurriedly you can have whole information in it. Doesn't mean it only
provides straight forward sentences but hard core information with splendid delivering sentences. Having
Financial Statement Analysis and Security Valuation in your hand like finding the world in your arm, details
in it is not ridiculous just one. We can say that no reserve that offer you world inside ten or fifteen small right
but this book already do that. So , this is certainly good reading book. Hi Mr. and Mrs. active do you still
doubt in which?

Olga Harrington:

Some people said that they feel bored when they reading a book. They are directly felt the item when they
get a half parts of the book. You can choose the book Financial Statement Analysis and Security Valuation to
make your own personal reading is interesting. Your current skill of reading talent is developing when you
like reading. Try to choose simple book to make you enjoy to learn it and mingle the sensation about book
and looking at especially. It is to be 1st opinion for you to like to open up a book and study it. Beside that the
book Financial Statement Analysis and Security Valuation can to be a newly purchased friend when you're
truly feel alone and confuse in what must you're doing of the time.
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