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Although it is admittedly difficult to theorize and make predictions on the
innovative behavior and supply of entrepreneurs, William Baumol shows that by
usually failing to incorporate entrepreneurship in their growth models,
economists have omitted what can be a key contributor to economic growth. In
this book Baumol seeks to bring entrepreneurship back into the body of
mainstream economic theory. In particular, he studies the effect of the allocation
of entrepreneurs between productive and unproductive activities on an economy's
performance.Departing from the orthodox view that imitation retards technical
progress by reducing the reward to innovation, Baumol asserts that entrepreneurs
can spread and speed the adoption of new technology and ideas throughout a
market. By persistently looking to depart from standard practices, entrepreneurs
fuel change and help keep an economy from falling into a rut. Often these
changes can improve efficiency, increase production, and spur growth.Baumol
points out, however, that entrepreneurs do not always, or even usually, behave
productively. He devotes several chapters to different types of misallocation of
entrepreneurship, such as the mergers and acquisitions of the 1980s and frivolous
lawsuits examples of the ways an entrepreneur will find to increase his or her
share of the profits rather than produce more. Therefore, Baumol argues, it is
important to the vitality of a free-enterprise society to provide incentives for
making better use of entrepreneurial resources, and he suggests relevant changes
in economic institutions.William J. Baumol is Professor of Economics at New
York University and Director of the university's C. V. Starr Center for Applied
Economics.
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performance.Departing from the orthodox view that imitation retards technical progress by reducing the
reward to innovation, Baumol asserts that entrepreneurs can spread and speed the adoption of new
technology and ideas throughout a market. By persistently looking to depart from standard practices,
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improve efficiency, increase production, and spur growth.Baumol points out, however, that entrepreneurs do
not always, or even usually, behave productively. He devotes several chapters to different types of
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examples of the ways an entrepreneur will find to increase his or her share of the profits rather than produce
more. Therefore, Baumol argues, it is important to the vitality of a free-enterprise society to provide
incentives for making better use of entrepreneurial resources, and he suggests relevant changes in economic
institutions.William J. Baumol is Professor of Economics at New York University and Director of the
university's C. V. Starr Center for Applied Economics.
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Editorial Review

Review

This engaging new book by Professor Baumol displays a wide breadth of topics and techniques -- from
history of economic thought to dynamic equilibrium analysis. Perhaps, the most provocative thesis to emerge
from the work is that the rules of the game in U.S. business has altered to favor rent-seeking activity among
entrepreneurs, as opposed to productive endeavors. This volume will most likely stimulate important public
debate on the structure of U.S. business.

(Edward N. Wolff, Professor of Economics, New York University)

Baumol places the colorful entrepreneur center stage in this study of innovation and growth. The book
skillfully combines economic history and theory to investigate important issues, from the 1980s takeover
boom to North-South technology transfer. As always, Baumol's prose is a delight to read.

(David Dollar, Senior Economist, The World Bank)

About the Author
William J. Baumol is Professor of Economics at New York University and Director of the university's C. V.
Starr Center for Applied Economics.

Users Review

From reader reviews:

Jessica Peacock:

Book is to be different per grade. Book for children till adult are different content. We all know that that
book is very important usually. The book Entrepreneurship, Management, and the Structure of Payoffs (MIT
Press) seemed to be making you to know about other information and of course you can take more
information. It is very advantages for you. The reserve Entrepreneurship, Management, and the Structure of
Payoffs (MIT Press) is not only giving you considerably more new information but also for being your friend
when you feel bored. You can spend your current spend time to read your reserve. Try to make relationship
with all the book Entrepreneurship, Management, and the Structure of Payoffs (MIT Press). You never sense
lose out for everything if you read some books.

Dena Jacobs:

As people who live in often the modest era should be change about what going on or data even knowledge to
make these people keep up with the era which can be always change and move forward. Some of you maybe
will probably update themselves by looking at books. It is a good choice for yourself but the problems
coming to you is you don't know what kind you should start with. This Entrepreneurship, Management, and
the Structure of Payoffs (MIT Press) is our recommendation to help you keep up with the world. Why,



because book serves what you want and need in this era.

Susan Dixon:

Typically the book Entrepreneurship, Management, and the Structure of Payoffs (MIT Press) will bring you
to the new experience of reading a book. The author style to explain the idea is very unique. Should you try
to find new book you just read, this book very suited to you. The book Entrepreneurship, Management, and
the Structure of Payoffs (MIT Press) is much recommended to you to study. You can also get the e-book
from your official web site, so you can quickly to read the book.

Lillian Kea:

What is your hobby? Have you heard this question when you got learners? We believe that that query was
given by teacher to the students. Many kinds of hobby, Every person has different hobby. So you know that
little person similar to reading or as reading through become their hobby. You should know that reading is
very important in addition to book as to be the matter. Book is important thing to provide you knowledge,
except your personal teacher or lecturer. You find good news or update in relation to something by book.
Different categories of books that can you take to be your object. One of them is actually Entrepreneurship,
Management, and the Structure of Payoffs (MIT Press).
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